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 The Dairy Revenue Protection (DRP) policy is a federally subsidized insurance that is 

administered through the USDA’s Risk Management Agency and has been available since October 

9th, 2018. This is a quarterly based insurance policy and is accessible to purchase through your 

local crop insurance agency. The purpose of this insurance is to protect against any unexpected 

declines of quarterly milk revenue. Thus, it protects against two risks factors. First losses due to a 

decrease in milk or component values, and second any unanticipated decrease in milk production, 

however, does not protect the unexpected death of cows.  

The expected revenue that a producer would receive depends on the amount of milk 

production they choose to insure, and the future prices of milk and dairy products. The amount of 

milk production will be indexed to the Texas state level milk production data that is put out by the 

USDA. Once a producer determines the amount of milk they want to ensure, they will determine 

the pricing options they would like to use. 

 The DRP offers two pricing options, class pricing option and component pricing option. 

The class pricing option uses the milk price for class III and class IV as a combination to determine 

coverage and indemnities. The component pricing option uses the milk price for the components 

of butterfat, protein and other solids to determine the coverage and indemnities. For the component 

pricing option, the producer can select the butterfat percent ranging from 3.5 to 5%, the protein 

percent ranging from 3 to 4%, and the other solids is fixed at 5.7%. Typically, the component 

pricing option would be ideal for herds with high components, however, producers do have the 

option to insure their desired percent split of each pricing option.   

 After determining the amount of milk production to insure and the pricing option, the next 

step is to determine the level of coverage. Below is a table that represents the coverage levels and 

the premium subsidy associated with each coverage level. 

 

 



Coverage Level (%) 70 75 80 85 90 95 

Premium Subsidy (%) 59 55 55 49 44 44 

 

 

The DRP policy can be purchased up to 15 days before the new quarter begins. 

Additionally, one quarter can be purchased at a time or several times with a maximum of 5 quarters 

allowed for purchase. Producers are also allowed to purchase DRP coverage and participate in the 

USDA’s Margin Protection Program. For more information about DRP insurance please contact 

your local crop insurance agency. 
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